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Deleveraging Has Caused Sell Off of Quality Assets /| consuirine

— Hedge Funds: Unlevered Assets (BIns $) ====Hedge Funds: Levered Assets (Blns $)
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Bond Market — Spreads Rising in Anticipation of Defaults

High Yield Spreads vs. High Yield Default Rates
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Average Bid and Ask - SE&P/LCD Flow Mame Composite
dJanuary 1, 2007 to August 28, 2008
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Consumer Sentiment — 25 year low

Consumer Sentiment Index - University of Michigan

Including Subsequent S&P 500 Index 12-maonth return
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¢ Consumer Sentiment Low
X% S&P 500 Return Over Next 12-mo's
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Stock Market Recoveries /] consuirine

Bear Market Cycles vs. Subsequent Bull Runs
Market Market Bear  Lengthof  Bull Length of

Peak Low Return Decline Run Bull Run
5/29/46 519/47 -28 6% 12 257 6% 124
TABET 102257 -20.7% 3 86.4% 50
1212/61  6/26/62 -28.0% 7 79.8% 44
2/9/66 10/7/66 -22.2% 8 48 0% 26
11/29/68  B/26/70 -36.1% 18 74 2% 32

11573 101374 -48.4% 21 125.6% 75
11/26/80 81282 -27 1% 21 228.8% 61
BI25/87 12/14/87 -33.5% 3 £82.1% 150
3/24/00 1069702 -49.1% 31 +83.26% through 6/30/08

Average: 326%  14dmo's  1853% T0mo's

Source: JP Morgan



Stock Market Returns — with and without Energy
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Oil Prices Around the World
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Absolute Return Universe Analysis
Periods as of June 30, 2008

Universe: All
10 Percentiles: 10, 25, 50, 75, 90
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Total Fund - Rolling Excess Return

12-Quarter Excess Rolling Return

June 30, 1995 to June 30, 2008
Benchmark: CalPERS - PERCOMP BM
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Total Fund — Rolling Information Ratio /| consuiring

12-Quarter Excess Rolling Information Ratio
June 30, 1995 to June 30, 2008
Benchmark: CalPERS - PERCOMP BM
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Califorma Public Employees Retirement

Total Returns of Public Funds = $10 Billion
Rates of Return for Periods Ending June 30, 2008
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1 Quamter 2 Quarters 3 Quarters 1 ¥Year 2 Years 3 Years 4 YVears 5 Years 7 Years 10 Years
5th Percentils 0.18 -4.07 -3.20 147 D58 11.52 11.91 13.12 o.07 T7.95
25th Percentile -0.57 -5.08 -5.66 =326 T7.26 a.01 D59 11.28 765 6.87
Median .86 -6.02 -6.57 -434 6.24 701 B46 10.06 646 6.08
T5th Percentile -1.14 -6.55 -7.64 -4.80 5.92 684 745 0.8 5.86 547
D5th Percentile -1.00 -7.14 -5.47 -1.16 4.64 541 6.00 6.73 543 513
T Total Plan - Composites 067 (25 -404(1%  -532(14) 241014 T.E2 (1E) 928 (21) 10.00(18) 1140018 T8 (21) 6.ET (3I)
O S&P 500 -2T2 (8 -11.02 (1000 -14.85 (1000 -13.10 (1000 238 (1000 442 (95  489(100) 7.59(02) 245 (1000 2.89 (100}
& Lehman Govt'Cradit -LEZ(EE) 088 (1) 4011 (1) 724 (1) 6463 (3T 384 (95) 46801000 3S5B(100) 556 (91) 568 (6T)
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AIM - Rolling Excess Return i

12-Quarter Excess Rolling Return
June 30, 1995 to June 30, 2008
Benchmark: CalPERS - AIM BM
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AIM - Rolling Information Ratio
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12-Quarter Excess Rolling Information Ratio
June 30, 1995 to June 30, 2008
Benchmark: CalPERS - AIM BM
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AIM — Universe Comparison /] consuirine

California Public Employees Retirement

Private Equity Returns of Public Funds > $10 Billion
Rates of Refurn for Peniods Ending June 30, 2008

15%

15%

10%% T

1 Quarter 2 Quarters 3 (Juarters 1 Year 2 Years 3 Years 4 Vears 5 Years T Years 10 Years

Sth Percentile 2127 392 9.58 16.08 21.57 2671 2536 15.66 15.17
25th Percentile 0.64 142 5.60 12.85 18.86 2257 2385 23.53 1517
Median .56 039 333 5.86 1639 19.35 2133 19.34 12.26
75th Percentile -1.41 -0.30 0.45 4.44 12.84 16.91 18.58 12.00 5.93
©5th Percentile -1.67 200 330 240 113 764 15.03 14.10 807
T Total Plan - Composites L79 (% 716 (I) 723 (3 1956 (1) 2138 (5) 20.64(35) 2125(50) 19.42(41) 1034 (61) 1211

Faturns for penods greater than ons year ame annualized
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Domestic Equity — Rolling Excess Return /| consuiring

12-Quarter Excess Rolling Return
June 30, 1995 to June 30, 2008
Benchmark: CalPERS - DE Comp BM
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Domestic Equities — Rolling Information Ratio

12-Quarter Excess Rolling Information Ratio
June 30, 1995 to June 30, 2008
Benchmark: CalPERS - DE Comp BM
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Domestic Equities — Universe Comparison

California Public Employees Retirement

US Equity Returns of Public Funds > $10 Billion
Rates of Feturn for Periods Ending June 30, 2008

15%

10%

5% | Eeor EEs

=
— =
-15% -_|:L.__— ______

1 Quarter 2 Quarters 3 (Juarters 1 Year 2 Years 3 Years 4 Years 5 Years 7 Years 10 Years

Sth Percentle 0.66 £38 1131 178 0.54 .41 8.57 1137 5.52 4.8
25th Parcentils 101 -10.10 1314 1238 3.0 585 536 .24 419 4.49
Median 125 -10:70 -13.97 1321 2.43 48 556 243 381 4105
75th Percentile 177 -11.52 -15.28 1387 1.50 441 505 .00 343 370
05th Parcenils 210 1283 1603 -16.90 0.50 357 438 758 30z 295
T Totsl Plan - Composites SL1B (39) -11.16 (SE) -13.71(37) -12.35(29) 2.6 (35) 494 (45) 554 (56) 843 (S0) 342 (75) 3.60 (75)
O S&P 500 272 (100 -11.02 (BT) -14.85 (66) -13.10(45) 238 (50) 442 (70) 480 (83) 750 (81) 245 (0O} 289 (09}
B DI 'Wilshire 5000 155 (64) -1002 (S0 -13.70 (41) -12.53(29) 285 (35) SA2 (35 SBI (3T 873 (31) 3.3 (3B 3.59 (75)

Foturns for pericds greassr than ons yuar 2o annnalized.
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International Equities — Universe Comparison

California Public Employees Retirement

International Equity Returns of Public Funds > $10 Billion
Rates of Eeturn for Periods Ending June 30, 2008

15%

e e |

15% 1 - ___

wel| 000000000 pe====

- * C == =

1 Quarter 2 Quanters 3 Quarters. 1 Year 2 Years 3 Years 4 Yiears 5 Years 7 Years 10 Years

Sth Parcentile 1.40 237 BAG 438 1127 16.50 16.93 20.41 1277 2.07
25th Percentile 047 .06 -10.02 -6.26 10.57 1627 16.59 19.54 1255 .07
Median 093 983 -10.57 736 904 15.60 1582 15.69 1116 544
75th Percentile 131 -10.52 -11.51 B350 907 14.87 14.54 17.71 B.73 7.65
95th Percentile 299 -11.68 -12.40 1282 350 14.12 1284 16.85 .00 7.26
T Total Plan - Composites 000 (53) -1055(75) -11.65(70) -E01(79) 880 (70) 146781} 15.17(56) 17.82(65) 040 (75) 6.03 (100}
& MSCI EAFE (Mat) 235 (02) (1006 (83) -12.52 (05) -10.51 (24) 6.55 (20 1224100} 13.04(01) 1657 (09) 001 (87) 5.83 (100}
& MSCT World (Met) (L66 (BE) -1057 (75) -12.73 (05) -10.67 (24) S5.07 (04)  L.22100) O0.17(100) 11.00 (100) 5.54 (100) 4.10 (100}

22



WILSHIRE

CONSULTING

W

Total Fixed Income — Excess Rolling Return

12-Quarter Excess Rolling Return
June 30, 1995 to June 30, 2008
Benchmark: CalFERS - ALL FIX BM
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Total Fixed Income — Rolling Information Ratio
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12-Quarter Excess Rolling Information Ratio
June 30, 1995 to June 30, 2008
Benchmark: CalPERS - ALL FIX BM
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Total Fixed Income — Universe Comparison

California Public Employees Retirement

Fixed Income Returns of Public Funds = $10 Billion
Rates of Return for Periods Ending Tune 30, 2008

15% B
16%
14%
12%
10%

e

2

$ 22

1%

1 Quarter 2 Qruarters 3 Quarters 1 Year 2 Years 3 Years 4 Vears 5 Years 7 Years 10 Years

5th Percentle 0.61 3.15 618 1022 521 582 6.35 6.03 724 6.68
25th Percenile 041 0.96 3.64 641 6.67 434 545 4.54 6.11 6.07
Median .65 0.298 280 561 5.90 388 490 441 587 5.73
75th Percenrile 111 039 196 512 5.63 353 243 3.84 5.60 554
95th Percenrile 230 0.74 1.63 411 5.04 331 413 3.65 5.24 531

T Total Plan - Composites L34 (BT) 023 (50) 3T4 QL) 70T TIE(IR) 436 (15 S84 (1) 513 (9 TII (5 642 (5

# Lehman Govt/Credit -L5Z(8T) 09 (21) 411 (17} 724(17) 6.63(25) 384 (65) 468 (70) 358 (9%) S5.356(73) 5.68 (56)

[ Citigroup Mon-US Govt Bond 47201000 570 (1) 983 (I3 1872 (1) 1005 (1) 665 (I} 682 (1) 706 (1) 976 (I) 647 (5

Baturns for penieds grester than one year aso anoualized.
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Real Estate — Rolling Excess Return

12-Cluarter Excess Rolling Return

June 30, 1995 to June 30, 2008
Benchmark: CalPERS - RE BM
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Real Estate — Rolling Information Ratio [} consurnine

12-Quarter Excess Rolling Information Ratio
June 30, 1995 to June 30, 2008
Benchmark: CalPERS - RE BM
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Real Estate — Universe Comparison (] consurnine

California Public Employees Retirement

Real Estate Returns of Public Funds = $10 Billion
Rates of Return for Periods Ending June 30, 2008

25% T

) e T —1- L

whel 0/ [T - . : ®

#

1 Quarter 2 Quanters 3 Quarters 1 Year 2 Years 3 Years 4 YVears 5 Years 7 Years 10 Years

Sth Percemtile 552 5.34 11.23 11.76 22 84 26.73 24.60 1225 18.21 15.84
25th Percentile 0.98 ER1 5.5 10.06 16.51 1817 21.81 1117 17.70 1493
Median -0.45 1.08 317 745 12.65 15.96 18.12 17.05 14.60 13.73
75th Percentile 348 -0.04 122 4,85 1110 14.52 14.83 1189 13.46 12.50
05th Percentile -17.23 404 -16.55 893 638 872 891 11.38 504 .63

T Total Plan - Composites 0.54(28) 2650300  287(53)  B.12(40) 1398(40) 2170 (5) 2557 (1) 2332 () 1913 (D) 1717 (1)

% NCREIF Property Index 056(28) Z1TE0) 54525 920(30) 13.15(45) 1406(68) 15.72(66) 14.72(66) 1233 (ET) 1223 (75)

# D.J. Wilshire RESI 541(75) -3.41(81) -16.62(99) -15.42(09) -2.70(98) 482(P9) 11.52(8T) 14.87(66) 12.985(75) 1L01 (95)

Faturns for periods grester then ome year e annualived
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Performance of Selected Portfolios
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Internal Fixed Income — Rolling Excess Return

12-Quarter Excess Rolling Return

June 30, 1995 to June 30, 2008
Benchmark: CalPERS - Internal Fixed Bench

o
o
o

1

0.:z0
[N
0.0

ey e |

-010
-0.20

-0.30

-0.40

-0.30

-0.E0

-0.Fa

-0.80

-0.80

-1.00

-1.10

-1.20

-1.30

-1.40

-1.50

-1.60

2002 unp
2002 e
2002 280
2007 dag
£00Z unp
L00Z 12
900z 220
900z das
9002 uhp
9002 18
5002 220
500z dag
5002 uhp
SO0Z 12
$00Z 280
$O0z dag
$00Z unp
$OOZ 2
£00Z 280
£00Z dag
£00Z unp
£00Z 12
Zo0z 2ag
zonz das
Zooz unp
ZOOZ tew
10z aaq
Long dag
Loz unr
LO0Z e
0002 220
000z dag
000Z unp
000z 124
EEEL 280
BE | dag
EEE L unp
BEE L 12
2661 220
266 | das
26| unp
2661 1B
2661 280
2661 dag
L6 unp
LEEL 2
9661 280
9661 dag
9661 unp
9661 2
5661 280
5661 dag

— Internal Fixed

30



. - . ; R WILSHIRE
Internal Fixed Income — Rolling Information Ratio ¥V | coueooe

12-Quarter Excess Rolling Information Ratio
June 30, 1995 to June 30, 2008
Benchmark: CalPERS - Internal Fixed Bench
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Annualized Total Return (Guarterly Returns)

Internal Fixed Income vs Long Duration Universe

=

| CONSULTING

Universe Analysis
Periods as of June 30, 2008

Universe: Uzer Definecd
Percertiles: 10, 25, 50, 75, 90
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California Public Employees Retirement

US Fixed Income Returns of Public Funds > $10 Billion
Rates of Returmn for Periods Ending June 30, 2008
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Internal Domestic Index - Rolling Excess Return WQ

4-Quarter Excess Rolling Return

June 30, 1993 to June 30, 2008
Benchmark: CalPERS - PERS2500Index
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4-Quarter Excess Rolling Return
June 30, 2006 to June 30, 2008
Benchmark: CalPERS - IE Index Benchmark
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RMARS - (1 Year) Rolling Excess Return (] consurnine

4-Quarter Excess Rolling Return
June 30, 2004 to June 30, 2008
Benchmark: CalPERS - RM ARS Benchmark
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4-Quarter Excess Rolling Return
June 30, 2003 to June 30, 2008
Benchmark: CalPERS - PERS2500Index
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Universe Analysis
Periods as of June 30, 2008
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Important Information

This material contains confidential and proprietary information of Wilshire Consulting, and is intended for the
exclusive use of the person to whom it is provided. It may not be modified, sold or otherwise provided, in whole
or in part, to any other person or entity without prior written permission from Wilshire Consulting.

The information contained herein has been obtained from sources believed to be reliable. Wilshire Consulting
gives no representations or warranties as to the accuracy of such information, and accepts no responsibility or
liability (including for indirect, consequential or incidental damages) for any error, omission or inaccuracy in
such information and for results obtained from its use. Information and opinions are as of the date indicated,
and are subject to change without notice.

This material is intended for informational purposes only and should not be construed as legal, accounting, tax,
investment, or other professional advice.
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